The Housing Market Crash of 2022 Could Happen 


Due to the pandemic, this year's housing market had historically low mortgage rates 
and thousands of people working from home. As a result, demand was high, but 
supply was low. This leads to an extremely competitive market where 54% of homes 
are sold above list price. 


"The speed of home sales and price appreciation was staggering, almost regardless 
of location, because the strong housing market fundamentals leading into the 
pandemic were supercharged by low mortgage rates and big savings rates," says 
Principal Economist at Digital Homebuying Platform Tomo Skylar Olsen. The 
question is, will the market continue to rise through 2022? 


Competition has slowed down a bit now that the first wave of relocations has been 
done. A second wave is expected towards the end of Summer. However, competition 
on offers written by real estate agents hit a record low in August. It went from 74% in 
April 2021 (a record high) to 58%. "Expect much less competition pressure, but don't 
expect prices to come down anytime soon," says Olsen. 


Below you'll find predictions from experts about the possibility of the market crashing 
in 2022 and housing market trends to expect in the following year. 


The Housing Market is Unlikely to Crash in 2022 


To sell your home in the Georgia housing market is unpredictable and affected by 
factors from all over the globe. No one knows for certain, but signs suggest that there 
will not be a housing crash in 2022. "Population demographics, a decade-long 
shortage of new construction homes, and the state of the U.S. economy are all 
present factors that will prevent a housing crash from occurring shortly," says Real 
Estate Agent Chuck Vander Stelt from Indiana. Moreover, the conditions that cause a 
crash are not present and probably won't be for a while, but more people will not 
have the means to afford a home in this new market. "There are far too many people 
coming up in age, and certainly many already there, that want their place to live," 
says Stelt. 


Projections show that 6.8 million, new and current, will be sold in 2021. in 2022, we 
expect to see the same demand rate and a price increase, making it more difficult for 
millennials and future generations to purchase a first home. "While we don't have a 


crystal ball, 2022 may look a lot like this year and be led again by the supply vs. 
demand equation," says CEO and President of Better Homes and Gardens Real 
Estate Sherry Chris. In 2022, 5.6 million existing homes will be sold 2022. The 
numbers show a 13% increase in new home sales to 893,000. You can expect home 
prices to increase. 


Homeowners’ positive home equity contributes to the market's strength. For example, 
people who sold their homes in the first quarter of 2021 made on average $94,500, a 
44.9% return on their original price, according to At tom Data Solutions. 


Homeowners have much more equity than in the last 30 years. This is a result of 
stricter lending requirements at banks. As a result, oversupply due to defaults is 
extremely low on the risk meter. 


Plenty of Buyers but No Homes 


The lack of housing options is a major factor in why the housing market will not crash 
in 2022. Inventory is low. There are more buyers than property at this point. Some 
blame this on the overpopulation crisis the globe is experiencing. Resources are 
running low. 


Experts say we're about 4 million homes short of demand. This could be because 
supply chain and labor shortage issues are major real estate obstructions. If the trend 
continues, these problems will likely cause less inventory shortly. 


Low inventory drives up housing prices and demand, but increasing mortgage rates 
can slow things down. Projecting rates will increase to 4% by 2022. Though it's not 
as high as in the past, the growth will lower the number of buyers. The hope is 
housing prices will stabilize when mortgage rates go up, leading to fewer bid offers. 
However, housing rates will be more aggressive than what society deems 'normal' 
unless homeowners avoid foreclosure or high mortgage rates by selling their homes 
on the market. 


More Millennials Will Buy Homes 


Many millennials entered the housing market for the first time last year. You can be 
certain that many more will follow in 2022. millennials are the driving force of the 
American real estate market. When they buy their first home, they are the backbone 
of the housing market, stimulating the market for the next few years. 


Millennials and Boomers are the ones to watch in today's housing market. According 
to U.S. census data, boomers make up 75%, the largest share of the housing market. 
In addition, these people experienced the largest financial gain on their homes over 
the past 20 to 30 years. So experts are curious to see how many boomers decide to 
move now that the pandemic has settled. 


